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Our View — Asset Allocation
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P Where do we stand:

U Strained international relations and US elections could bring volatility and
uncertainty

O Significant rate cuts are now priced in western countries

U Despite some tensions at the beginning of August, current financial markets
volatility is back to low levels both in spread products and stock markets

P Major conviction:

U Continuing reassuring inflation figures and major central bank rate cuts, and
U No recession or hard landing: global economy is normalizing and companies are
delivering earnings and managing their balance sheet

P Positioning: ahead of the US elections and with a lot of rate cuts priced in the
markets, selectivity should prevail

U The recent rally seen in sovereign yields leaves little room for further downward
pressure on yields, making long-dated government bonds unattractive

U With rate cuts on the agenda and growth slowing, the situation remains favorable
for credit market carry strategies :

i/ Thanks to a an attractive risk-reward, favor quality credit in the US over High Yield,

although the tightening in credit spreads has considerably reduced the margin for

safety, and

ii/ More value in capital structure than in High Yield in Europe (below BB, too

expensive)

U Despite tight spreads, reducing the margin of safety, EM debt offers favorable yield
pick-up versus US peers on quality names on both Local and Hard currencies

O US elections could induce uncertainties short-term. Nevertheless, global monetary
easing, resilient economic growth and decent corporate margins are supportive
for global equities:

i/ Rotation in US stocks would favor Small caps and Value stocks when looking at

valuation, and

ii/ European stocks are attractively value and compensate political risk. Switzerland

remains a defensive market.
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iii/ Emerging Markets are attractively valued and are benefitting from better
economic outlook than most of the developed countries
U Hold a strategic Gold exposure in portfolios for diversification purposes

as geopolitical risk remains

SAA TAA Underweight Neutral Overweight
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Cash & Equivalents 5.00% ®
Fixed Income 37.00% @
Equities 45.00% i @
Alternatives 13.00% 351 @
Fixed Income 37.00% 37.5%
Government 7.50% 6.0% ®
Corporate (G 2000% | 230% | ®
Corporate HY 5.50% 4.8% @
Emerging Markets HC 4,00% 3.8% @
Equities 45.00% 45.0% .
United States 27.00% 265% @
Europeex CH 6.75% 6.3% ®
Switzerland 4.00% 5.0% @
Japan 25% | ]_3% '''''''''' @
Other Developed Markets 0.00% 0.8% @
Emerging Markets 5.00% 53% ®
Alternatives 13.00% 135%
Real Estate 2.00% 1.5% @®
Gold 3.00% 3.0% ®
Hedge Funds 8.00% 5.0% ®
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MACRO PICTURE

= From panic to euphoria, the beginning of the month was marked by a rout of

volatility: a slight increase in the unemployment rate, from 4.1% to 4.3%, has US Volatility index - $VIX
triggered the so-called Sahm rule, a heuristic measure for assessing the business Peak level on August
cycle, suggesting that the US was headed for a recession. Therefore, investors, 5:65.75

who had previously displayed considerable optimism about the health of the US

economy, changed their mind, triggering a sharp but short lived downturn in
the equity markets at the beginning of August, and pushing sovereign core

yields lower. 1 N\ -62% over the following

= Why such a panic in the market when employment is only the rear-view mirror +138% over 3 trading days fU! A\ 2trading days
of the economy, not a leading indicator? We closed July with contrasting J] q]..\

M

..__-D+Eil-+_h|j|___

performance across the US equity markets, with sector rotation being the main tm Otmo ] Ty
. . .. . . =] -
topic. Nevertheless, US stocks were certainly not pricing in any recession. But ===———=—=+—=7" T

lower than expected macro releases pushing Fed rate cuts expectations higher, e i im it s e s s
the US debt crossing the $35trillion threshold for the first time in history, the 2 Source: Bloomberg
turbulence in Japan in a context of central bank’s rate hike and Yen carry trade S&P 500
unwind, high volatility in the earnings publication with significant price declines
for companies disappointing expectations, and heightened perception of July 16 @ -
geopolitical and financial risks were the main triggers of the “flash crash”. The A '~’\/\'\u s4t0
shift in narrative was poorly priced in the market and volatility spiked to level J 1
not seen since a while. When it comes to investing, panic often creates oL
opportunity: investors took advantage of volatility and plummeting markets to /_/\/\/ \ \[\/ / "
/_/ / +10.1%
/ 5300

add exposure. In a few days, equity markets recovered from their lows and /_~/ -9.7% \
\/\ )\
5200

—’—"/

volatility was back to levels seen before the crash
= Where do we stand? The macro picture itself was not so bad as the market v \/ \
seemed to think and recent macro releases in US were reassuring regarding the
risk of recession, keeping alive our core scenario of a soft landing in the US. /J August 5
Global economy is still resilient despite weaknesses in some regions. / S0
Decelerating inflation and growth momentum have been paving the way for rate
cuts from the major central banks as soon as September.
= |n August, bond indices all delivered positive performances while Equities eyl by 41 A s P I g g3
indices had contrasting returns. Source: Bloomberg
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= BONDS US 10-year benchmark (%)

Bond markets delivered a positive performance both in the US and Europe, 500
as safe-haven exposures rallied and expectations for rate cuts as soon as /\M

September from the FED and the ECB increased. Year-to-date, bond indices’ b
returns are all back on positive territory. _ J \4 N AI\M _ A
From 4.03% at the end of July, the US 10-year yield drifted down sharply, ! '\W\ [\( \N\/J/\ i
reaching 3.66% during the flash crash, to close the month at 3.90%. Highly A )

rated debt enjoyed a powerful rally, underscoring the appeal of bond in an v\// \w\/ M/\ m 1 V V \'\ 440
1\

environment where growth is slowing, inflation is falling and major central

V 4.20
banks about to cut their main rates soon. This supported the performance of \ r/ \/ ¢
both sovereign and credit indices. NV 400
In the Eurozone, the Germany 10-year yields closed the month roughly flat at W J /\/\A/ &
2.30%, after having reached 2.08% on August 5. The Germany-France 10-year v 38
spread ended the month roughly unchanged at 72bps, while peaking around % | = o ome w | - e ' m y o
80bps during the rout of high volatility. 23 w4
US Treasuries outperformed their euro peers (1.3% and 0.4% respectively).
The Bloomberg Global Aggregate USD, which is the benchmark for Market Expectations for Fed Funds Rates(%)
developed country investment grade bonds, hedged in US Dollar, rose by
+1.1% in August, while the same index unhedged in euro posted a return of 55
+0.1%.
On the corporate bond markets, credit spreads tightened again, remaining >
at record lows, and credit indices posted positive returns. Based on ICE

Source: Bloomberg

5.33

First rate cut in September
and 175bps over the next
12 months

indices, the $ Investment Grade index posted a return of 1.5% versus 0.3% 2

for the European index. On the high beta front, the $ High Yield index rose 5

by 1.6%, outperforming its euro peer (+1.2%).

In a context of weaker US Dollar and Fed rate cuts to come, Emerging debt 3s

indices posted decent returns, outperforming their US peers: +2.6% for the s
S EM External Debt and +3.2% for the EM local debt. 3

US High Yield and US denominated Emerging Markets are the best & v @15‘? 0}'5'”@ &»P"”b B,;_Eft} @__9.& @wﬁﬁp Qb_“;p 6\1.9‘”%
performing segments this year. 24 b S ¥ a7 L S A i

Source: Bloomberg
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= EQUITIES

CRAMER
August was a volatile month, with equity indices pulling back at the start
of the month, due to a combination of the unwinding carry trade and

growth fears sparked by the employment report in the US, before July 31-August 5 August 2 -August5 August 5 -August 31
rebounding on reassuring economic data in the US (inflation, retail sales,

Performance over specific periods (%)

US Q2 GDP) and a strong signal by the Fed that it was ready to for interest . M 260 161
rate cuts (Jackson Hole). It has been a broad-based advance with some of S&P 500 607 299 9.05
them even hitting a new all-time high. Stocks are globally sure that the S&P 500 Equal Weight -312 -2.38 8.03
economy will avoid a recession (MSCI World: + 2.68% MtD, +15.97% Nasdaq 100 158 296 048
YtD). Per region, Developed countries outperformed and US EuroStoxx 50 545 A4 847
outperformed Europe. EuroStoxx 600 598 216 803
In the US, Small caps underperformed (-1.50%) despite an increase in FTSE 100 4n 204 528
rate cuts expectations. The Nasdaq underperformed the S&P 500 Sl 520 280 174
(+1.18% and +2.43% respectively), dragged lower in part by the chip Sl e R .

giant Nvidia results: the company has more than doubled quarterly
revenues but presented a weaker-than-expected outlook. Among sectors, Source: Bloomberg
Engrgy and Consu.rr?er discretionary were detractors of performance MSCI World ex-USA (%)

while rate sensitive sectors outperformed. Defensive sectors
outperformed Cyclicals (+4.68% and +0.88% respectively) and Large caps W/
Value outperformed Growth (+2.94% and +2.00% respectively) . The 1L/
Bloomberg Magnificent 7 index posted negative return of -0.41% with ' WU*'FI / -
large dispersion within the complex. 4 M Y g k1 HH/

In the Eurozone, although snubbed by investors since the dissolution, the [!% it 'Iﬁﬂﬂ’* ,ﬂﬁﬂ IU i 250
CAC 40 made robust return (+1.32%), outperforming the EuroStoxx 50 ‘ P I nﬂ/
(+1.80%). EMU Banks underperformed their US peers (-0.72% and . | TU/+118°/
+2.64% respectively) while EMU Small Caps outperformed US Small Caps - 1.¥ D e A
(+1.70% and -1.50% respectively). MMI

The MSCI Emerging Markets index ended August up 1.64%, ‘
underperforming developed countries. Among emerging markets,

Mexico has continued to underperform, dropping 20% since the June 2 n Feo Mar bor Moy n ul Mg
i 2024
elections.
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Source: Bloomberg
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= CURRENCIES

The recent unwind of the long US Dollar-Japanese Yen had strong
implications across several asset classes and within the currencies
universe.

Fueled by the prospect of lower interest rates and slower growth, the
Dollar index declined over the month (-2.3%), closing August at its
lowest level of the year.

The US Dollar underperformed the single currency by 2.05%, the British
Pound by 2.11%, the Japanese Yen by 2.54% and the Swiss Franc by
3.23%. Even the recent risk-on recovery failed to reverse the dollar-
Swiss downward trend in place since late April. The Swiss currency
outperformed the euro by 1.22%.

Could the continued Swiss Franc strength be a game changer for the
SNB? It is a consideration the Swiss central bank cannot ignore. That
could boost policy doves but may not be a game changer.

= COMMODITIES

Gold closed August at an all-time high, up more than 20% year-to-date
and +2.3% month-to-date. Silver has not taken advantage of the
situation with a return of -0.49%.

Among Industrial Metals, supply risk premia has been an insulating
force for Aluminum, which posted a strong return of +8.56% after two
negative months. Copper lagged the performance, with a month-to-
date return of -0.75% after two negative months amidst global growth
concerns and the unwinding of overstretched market positions. Due to
its recent underperformance, Morgan Stanley believes that Copper is
better positioned to benefit from improving market conditions and
fundamentals.
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MARKET RETURN — Few assets down 1n August

Performances (%) (Local Currency)

MTD YTD MTD YTD
Global Equity Fixed Income
MSCI World 2.7 16.0 EU Treasuries 0.4 0.7
MSCI EM 16 10.6 US Treasuries 13 27
Bloomberg Global Agg. USD 11 35
Developed Market Bloomberg Global Agg. EUR 01 15
SEP 500 24 18.5 US Investment Grade 15 4.0
Ma=daq 1.2 16.0 US High ¥ield 16 6.3
Russel 2000 -15 11.7 EU Investment Grade 03 26
Eurostoxs 50 18 129 EU High Yield 1.2 56
Mikkei -11 151 Swiss Corporates 0.2 32
S 10 14.8 % EM External Debt 256 6.0
Manificent 7 -0.4 334 EM Local Debt 32 1F
EMU Small Caps 17 24
us small Caps -15 11.7 Commodities
EU Banks -0.7 23 8 Gold 23 202
us Banks 2.6 242 WTI -5.6 15
Industrial Metals 30 27
Emerging Markets Agriculture 0.8 -12.6
M3CI Mexico -5.2 -18.9 Energy -4.7 -89.0
MSCI India 13 22.2
MSCI| China 05 S.7 Currencies
MSCI Tatwan 0.7 355 OXY 23 -05
MS3CI Korea -51 18 EURUISD 23 0.0
MSCI Brazi 6.8 9.0 EURCHF 3.2 11
MSCI Indonesia 4.4 7.2 USDUPY =25 3.7
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HIGHLIGHT — US Elections
QO Where do we stand? 1
- In the most recent polls, according to Bloomberg, Mrs Harris is seen as A/\:\
the favorite vs candidate Trump. She has been mobilizing Democratic National polling average s — N A
support : - mf g
O What about their programs? g noepilse, fe Tl , -"‘\v_/\/-
- Democrats: policy continuity and the US Federal Reserves cutting its main e )

WﬁsSS
1Trump49 "
SR S|

un .

rates untill mid-2025

- Republicans: higher inflation and slightly higher nominal growth, forcing
the US Federal reserve to halt its cutting cycle at around 4%

O What about financial markets?

- Democrats: Supportive for bonds, more neutral impact on the US Dollar,
Defensive stocks more attractive

- Republicans: Increase in Sovereign bond yields, outperformance of the US ‘ 3
Dollar, Positive for Equities 0

Jan Feb Mar Apr May Jun au Aug

DEREGULATION, TAX CUTS, TARIFFS ON US IMPORTS ADDITIONAL FUNDING, SOCIAL SERVICE PROGRAM, GREEN 04

LEADER

Source: Bloomberg

Renewable energy & EV: green s i
Banks/Financials: weaker energy palicies, stronger A ,-fl
regulation and lower capital environmertal regulations, - 6
requirement for banks increased protection of the [RA [ I

Trump (R1) 49

) S
—

[
6

0il & Gas: US energy dominance Industrials/Homebuilders: ik S&P 500 IT / S8P ratio on 8/30/24 (L1) 0.761 'J ﬂ'\,
through oil and natural ges, domestic immigmtim will continue to B va‘\M \ 55
drilling and mining will ba encouraged provide a strong labor supply and I

I
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ductivi
productivity - | J["/

|
Aerospace/Defense: Incraass in Man_“hmﬁ_nm“hnulow / Infras: 0720 T n ¥ |
# _  defense spending “M continued stimulus support fram TJ al
“\A IRA and CHIPS act Wr'\,,, v
| 0.700 \ \ —_—— -
Y 3
uh “ 77 Healthcare: deregulation and market- 54 st o 0,680 'V\'-\{{ [/
- S driven solutions over government T ek W 2
i 3 ] S broadband funding (American
=1'm intervention, which will promote 0.660
— tition and effic Broadband Act) | 5
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223 04

Source: Bloomberg
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MACRO PICTURE — GLOBAL
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IMF Projections

October 2023

ADVANCED
ECOMNOMIES

2.6

i =i
-

EMERGING MARKET &
DEVELOPING ECONOMIES

4.1 4.0 4.0
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April 2024

GLOBAL
ECONOMY

3.2 3.2 3.2

ADVAMNCED
ECOMNOMIES

EMERGING MARKET &
DEVELOPING ECONOMIES

4.3 4.2 4.2

2023 2024

Bloomberg Consensus Forecasts (YoY, %)

Real GDP (YoY%) | I
us 2,5 30 25 -2,2 58 19 25 I 23 | 18 20
Eurozone 26 18 16 -6,1 59 34 05 07 14 13
UK 2,7 14 1,7 -10,4 9,6 4,5 01 g 07 112 14
P 1,7 0,7 04 -4,2 2,7 1,0 19 103 1 11 09
CH 14 29 1.2 -2,3 59 &l 08 112 115 16
World 38 3,6 28 -2,7 6,5 35 32 130 130 31
CPI (YoY%) I I
Us 2,1 2,5 18 1.2 4,7 8,0 41 131 I 24 2,3
Eurozone 15 18 12 03 2,6 84 5,5 I 24 | 21 2,0
UK 2,7 2,5 18 09 2,6 91 74 | 2,6 I 2,2 20
Jp 0,5 1,0 0,5 0,0 -0,3 2,5 33 : 24 : 19 18
CH 05 09 04 -0,7 06 28 2,2 I 14 I 14 1,0
World 33 3,6 3P 32 4,7 8,7 6,8 I 46 I 39 3.2
Unemployment (%) I I
Us 44 39 3,7 81 54 3,6 36 I 40 1 41 4,0
Eurozone 9,1 8,2 16 8,0 78 6,8 6,6 [ 65 | 65 6,5
UK 44 41 39 46 4,7 39 40 1 44 | 45 4,7
P 28 24 24 28 28 2,6 26 125 1 24 23
CH 31 2,5 23 31 30 21 20 123 123 23
I _1
Our View:

*Global growth stabilization around 3%, with a deceleration in the US while
the rest of the world is gradually recovering
*While being above the 2% threshold, inflation is expected to decrease
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Legal Notices < CRAMER

General : The information and opinions expressed in this publication were produced as of the dates of writing and are subject to modification without prior notice. This publication is intended for information purposes only
and does not constitute an offer or an invitation by, or on behalf of, Banque Cramer & Cie, to buy or sell any securities or related financial instruments or to participate in any particular trading strategy in any jurisdiction.
Opinions and comments of authors reflect their current views. Banque Cramer & Cie assumes no obligation to ensure that such other publications are brought to the attention of any recipient of this publication and shall not
in any case be held contractually liable for them.

Suitability : Investments in the asset classes mentioned in this publication may not be suitable for all recipients. This publication has been prepared without taking account of the objectives, financial situation or needs of any
particular investors. Before entering into any transaction, investors should consider the suitability of the transaction to individual circumstances and objectives. Any investment or trading or other decision should only be
made by the client after through reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus, Key Information Document (KID) or other offering document relating to the issue
of the securities or other financial instruments, including funds. This publication should not be read solely without reference to the full research report (if available) which may be provided upon request. Nothing in this
publication constitutes investment, legal, accounting or tax advice, or a representation that any investment strategy is suitable or appropriate to individual circumstances, or otherwise constitutes a personal
recommendation to any specific investor. Any references to a particular tax treatment depend on the individual circumstances of each investor and maybe subject to change in the future. Banque Cramer & Cie recommends
that investors independently assess, with a professional advisor, the specific financial risk as well as legal, regulatory, credit, tax and accounting consequences.

Information / forecasts referred to : Although the information and data herein are obtained from sources believed to be reliable, no representation is made that the information is accurate or complete. In particular, the
information provided in this publication may not cover all material information on the financial instruments or issuers of such instruments. Banque Cramer & Cie does not accept liability for any loss arising from the use of
this publication. Important sources for the production of this publication are e.g. national and international media, information services ( e.g. Thomson, Reuters, Bloomberg Finance L.P., Moody’s), publicly available
databases, economic journals and newspapers (e.g. Financial Times, Wall Street Journal, etc.), publicly available company information publications of rating agencies. Ratings and appraisals contained in this publication are
clearly marked as such. All information and data used for this publication relate to past or present circumstances and may change at any time without prior notice. Statements contained in this publication regarding financial
instruments or issuers of financial instruments relate to the time of the production of this publication. Such statements are based on a multitude of factors which are subject to continuous change. A statement contained in
this publication may, thus, become inaccurate without this being published. Potential risk regarding statements and expectations expresses in this publication may result from issuer specific and general (e.g. political,
economic, market, etc.) developments.

Risk : The price and the value of, and income from investments in any asset class mentioned in this publication may fall as well as rise and investors may not get back the amount invested. Risk involved in any asset class
mentioned in this publication may include but are not necessarily limited to market risks, credit risks, political risks and economic risks. Investments in emerging markets are speculative and may be considerably more volatile
than instruments in established markets. Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of future performance. Banque Cramer & Cie fixed income ratings
apply exclusively to bonds of the specific issuer ranked senior unsecured or higher. They are therefore not valid for debentures junior to the mentioned ranking unless mentioned explicitly. Particular risks in connection with
specific investments featured in this publication are disclosed prominently hereinabove in the text of this publication. Any investment should only be made after a through reading of the current prospectuses and/or other
documentation/information available.

Banque Cramer & Cie SA
Avenue de Miremont 22
1206 Genéve

T +41 58 218 60 00

Geneve | Lugano | Ziirich
info@banquecramer.ch
www.banquecramer.ch
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